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The objective of this study is to analyze the effect of tax revenue, income tax,
value-added tax, special tax, and salary tax on economic growth in Cambodia.
Additionally, the study aims to assess the effect of taxation on the growth of specific
priority economic sectors. The autoregressive distributed lag (ARDL) model,
employing the ARDL Bounds Test for cointegration approach on time series data, is
utilized for analysis here. The results indicate a positive relationship between tax
revenue and Cambodia's economic growth, both in the long run and the short run.
Income tax has a positive short-run relationship but does not exhibit a long-run
relationship on Cambodia's economic growth. VAT and special tax exhibit a positive
long-run relationship with Cambodia's economic growth, while there is no
corresponding relationship in the short run. The relationship between tax on salary
and Cambodia's economic growth is honexistent, both in the long run and the short
run. Tax revenue exhibits a positive relationship, both in the long run and the short
run, with the growth of the industry sector, the textile, garment, and footwear
sectors, the food, beverage, and tobacco sectors, the transport and
telecommunications sector, as well as the financial sector. In the short run, tax
revenue is associated with the growth of the service sector and the hotel, restaurant,
and real estate sectors, but no such relationship exists in the long run. Tax revenue
shows no relationship, either in the long run or the short run, with the growth of
agriculture, fisheries and forestry sectors, or the electricity, gas, and water sectors
in Cambodia. Therefore, the Royal Government should optimize the enforcement of
taxation laws and regulations, continually amend and consolidate legislative
frameworks, and formulate consistent policies and strategic plans on taxation. This
approach is crucial to prevent tax evasion, eliminate corruption in tax affairs, and

curb tax avoidance.
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